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Appropriations for the Guatemalan national government budget were increased by 50% over
last year, for a total of 2,556.2 million quetzales (about $1 billion). The budget amount as well as
the expected fiscal deficit of 410 million quetzales ($164 million) have come under attack by some
sectors of Guatemalan society, who argue that the government must continue austerity policies.
State spending is divided in three parts: operational ($556.8 million); capital expenditures, or
public investment ($250.3 million), and payment on the public debt ($205.3 million). The public
debt, which will absorb 20.08% of state resources, is the largest single budget item. According to
INFORPRESS CENTROAMERICANA, 47.5% of public spending will flow into the private sector.
These expenditures include purchases of goods and services, construction projects, amortization
and service of debt held by the private sector, subsidies and public transfer payments. Among
designated budget lines are the following: Congress, $2.8 million; Interior Ministry (police), $28
million; Defense Ministry, $135.6 million ($14.4 million increase over last year), and education,
$19.2 million. The expected budget deficit is 18% less than $62 million deficit of 1986. Foreign loans
account for 13.4% of public revenues for 1987, representing an increase of nearly 90% over loans
approved for 1986. Tax revenues will account for 65.2% of public revenues next year. At present
the tax structure is such that 80% of all taxes are indirect, while only 20% derive from income taxes.
In 1985 income generated from taxes represented only 5.3% of the gross domestic product (GDP),
compared to 12-31% in other Central American countries. The private sector has expressed adamant
opposition to increased income taxes. (CERIGUA, 11/16/86)
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